


Mana, Burkina Faso

Ore mined (I0NNES) .....oiueiiiiiiee e 425,800 176,900 141% 807,300 345,400 134%
Ore processed (I0NNES) .....cvieeiveiiiiiiieeee e e, 345,500 150,200 130% 698,900 191,900 264%
Head grade (9/1) .....ooooueeeeeieeeieeee e 3.74 4.18 (11%) 3.30 3.77 (12%)
RECOVEIY (Y0) .eveeeeeeiiiiiiiiet et 96 92 4% 96 92 4%
Gold ounces produced...........ccoeeuiviiiieeeesiiiiiieee e 37,300 17,200 117% 73,300 17,300 324%
Gold 0UNCES SOI .. .ceveiiie e, 36,800 11,800 212% 67,900 11,800 475%
Revenues — Gold Sales ........cccoeeeeeeiiiiiiiiiieeeeeeeeeeeee 34,209 10,597 223% 62,675 10,597 491%
Mining operations EXPENSES .......cceeevrvveeeiiieeeriieeeannnes 13,096 4,945 165% 26,371 4,945 433%
AMOITIZALION e e e e 5,873 1,569 274% 10,870 1,569 593%
AdMINISIration .........eveiiiieie e 186 184 1% 460 184 150%
Accretion expense of asset retirement obligations.......... 28 21 33% 56 21 167%
Segment operating iNCOME .........ccvvvvveeeeeiiiciiiieee e, 15,026 3,878 287% 24,918 3,878 543%
Average selling price (per OUNCe) .......ccccvveeeeviicivieeeeeenn, 930 898 4% 923 898 3%
Cash operating cost (per ounce produced) Y, 320 367 (13%) 353 367 (4%)
Cash operating cost (per tonne processed) e, 37 42 (12%) 35 42 (17%)
Total cash cost (per ounce sold) 2 e 356 419 (15%) 388 419 (7%)
Amortization (per ounce sold) .........cccccvviieeiiiiiiiiiieeeen, 160 133 20% 160 133 20%

1

Cash operating cost is calculated using ounces produced and tonnes processed. See the section “Non-GAAP
measures” of this MD&A.

Total cash cost represents the cash operating cost plus royalties and selling expenses as well as the effects of
inventory adjustments.

For the three-month period ended June 30, 2009, a total of 425,800 tonnes of ore and 2,225,000 tonnes
of waste material were extracted resulting in a stripping ratio of 5:1. This compares to 176,900 tonnes of
ore and 2,253,000 tonnes of waste for the same period in 2008 which resulted in a stripping ratio of 13:1.
In 2009, in order to optimize production, mining activities focused on the Wona pit as opposed to the
Nyafe pit in 2008 and accounted for the decrease in stripping ratio.

The increase in ore processed is a direct result of the large ball mill commissioned in the third quarter of
2008.

During the second quarter of 2009, the ore processed was primarily sourced from the Wona pit, which
has a lower grade than Nyafe pit.

During the second quarter of 2009, Mana produced 37,300 ounces of gold compared to 17,200 ounces
during the same period in 2008. This 117% increase is mainly the result of the increased throughput
using the larger ball mill.

The improved cash operating cost is due to a lower strip ratio and process optimization which resulted in
a decrease in reagent consumption.



Mana, Burkina Faso (continued)

e The first phase of the plant expansion, which will increase plant capacity to up to 6,000 tonnes-per-day in
saprolite ore by the end of the year, is in progress. Detailed engineering work is on-going and additional
mining equipments are now fully operational. Plant equipments are scheduled to be delivered during the
third quarter and will be installed by year-end.

e The second phase of the plant expansion, which will increase plant capacity to up to 6,000 tonnes per
day in bedrock by the end of the second quarter of 2010, started with the purchase of a second-hand
SAG mill during the second quarter of 2009. Preliminary engineering work and the SAG mill
refurbishment are underway.

Cash Operating Cost — Second Quarter 2008 ............c.cccovvvemrrininiennnenieenens 42 367
Decrease iN dir€CE COSES ... ..uuuiiiiiiiiiiiiii e e e (5) (87)
Decrease of head grade recovered in ore processed...........occvveeriveeeiineeennnn 40

Cash Operating Cost — Second Quarter 2009 ............ccccerrmrerinnerninnsee e, 37 320

e For the six-month period ended June 30, 2009, a total of 807,300 tonnes of ore and 4,522,800 tonnes of
waste material were extracted resulting in a stripping ratio of 6:1. In addition, 179,400 tonnes of waste
material were extracted from the Filon 67 pit during the pre-stripping phase. This compares to 345,400
tonnes of ore and 4,091,200 tonnes of waste for the same period in 2008, which resulted in a stripping
ratio of 12:1.

e The significant increase in ore processed is the direct result of the plant start-up which took place in
February 2008 as well as the commissioning of the larger ball mill in July 2008.

e As previously explained, the variation in the average grade is mainly due to the extraction of ore from the
Wona pit in 2009 as opposed to Nyafe pit in 2008.

e During the first six months of 2009, Mana produced 73,300 ounces of gold compared to 17,300 ounces
during the same period last year.

e The cash operating cost for the six-month period ended June 30, 2009 was $353 per ounce produced or
$35 per tonne processed. This compares to $367 per ounce produced or $42 per tonne processed
during the first six months of 2008. This improvement is mainly the result of the reduced stripping ratio,
the increase in ore processed and the decrease in reagent consumption.



Samira Hill, Niger

Ore mined (I0NNES) .....cooviviiiiee e 263,500 342,300 (23%) 656,800 735,900 (11%)
Ore processed (T0NNES) .....ccieeiiiiuiiiiieeee e e e 410,200 319,700 28% 720,500 723,800 -
Head grade (/1) ......ooovireiiie e 1.58 2.17 (27%) 1.69 2.02 (16%)
RECOVENY (0) c.evvveiiiieee ittt 79 88 (10%) 72 76 (5%)
Gold ounces produced...........ccvveviieeeeiiieee e, 17,400 19,800 (12%) 28,300 36,100 (22%)
Gold oUNCES SOId ......ocevveieiiiiiiieieeeeeeeeeeeeeeeee e 16,800 20,600 (18%) 28,400 35,900 (21%)
Revenues — Gold Sales .........ceevveeiiiieiiieieeeeeeeeeeee e, 15,654 18,138 (14%) 26,313 32,056 (18%)
Mining Operations EXPENSES .......ccceevrveeeeriiereriieeeanins 11,251 11,094 1% 19,919 20,963 (5%)
AMOTTIZALION ..eeeiiiicee e 2,123 2,139 (1%) 3,533 3,857 (8%)
AdMINISration .......c.cvvviiieeiiee e, 392 443 (12%) 802 631 27%
Accretion expense of asset retirement obligations for

property, plant and equipment ............ccccceeviieeenn, 44 37 19% 88 74 19%
Segment operating iINCOME .........coccvvveiriieeeniiiee e, 1,844 4,425 (58%) 1,971 6,531 (70%)
Average selling price (per OUNCe) .........cccceeeeeriivieeenaennn, 932 880 6% 927 893 4%
Cash operating cost (per ounce produced) b, 597 474 26% 642 525 22%
Cash operating cost (per tonne processed) e, 24 29 (17%) 26 26 -
Total cash cost (per ounce sold) 2 e, 670 539 24% 701 584 20%
Amortization (per ounce Sold) .........cccoeveeeiiiiieiiiiieeen, 126 104 21% 124 107 16%

1

2

Cash operating cost is calculated using ounces produced and tonnes processed. See the section "Non-GAAP
measures” of this MD&A.

Total cash cost represents the cash operating cost plus royalties and selling expenses as well as the effects of
inventory adjustments.

During the three-month period ended June 30, 2009, 263,500 tonnes of ore and 1,148,900 tonnes of
waste material were extracted from the Long Tom and Libiri pits, resulting in a strip ratio of 4:1. In
addition, 184,800 tonnes of waste material were extracted from the Boulon Jounga pit during the pre-
stripping phase. For the corresponding period in 2008, 342,300 tonnes of ore and 1,561,200 tonnes of
waste material were extracted for a stripping ratio of 4:1.

The 28% increase in ore processed is mainly due to the processing of saprolite ore sourced from the
Long Tom pit. For the remainder of the year, ore processed will essentially be sourced from the Long
Tom and Boulon Jounga pits which mainly contain saprolite ore; therefore allowing for higher throughput.
Issuance of the Boulon Jounga mining license is pending final approval. The Boulon Jounga pit contains
more than 570,000 tonnes of ore at an average grade of 2.38 g/t with a stripping ratio of 3.8:1.

The decrease in grade is due to the processing of ore sourced from the Long Tom pit and the use of
stockpiled ore during the second quarter of 2009 compared to Libiri pits in the second quarter of 2008.

The decreased recovery rate in the second quarter of 2009 compared to the second quarter of 2008 is
due to the processing of transition ore from stockpiles.

The decrease in ounces produced, compared to the corresponding quarter in 2008, is essentially the
result of lower head grade, partially offset by the increase in ore processed.

The higher cash operating cost per ounce is mainly due to the decrease of the head grade recovered as
explained in the following table. However the cash operating cost per ounce improved compared to the
first quarter of 2009 from $714 to $597.



Samira Hill, Niger (continued)

Cash Operating Cost — Second Quarter 2008 ..............cccovrinrrrrniirninnsee e, 29 474
Decrease iN dir@CE COSES .......uuiiiiiiiiiiiiiei et (5) (62)
Decrease of head grade recovered in ore processed..........cccccvvviiiiieeeeennnins 185

Cash Operating Cost — Second Quarter 2009 ...........cccccerriemrnenininnnenieree, 24 597

e During the first six months of 2009, 656,800 tonnes of ore and 2,272,000 tonnes of waste material were
extracted, resulting in a stripping ratio of 3:1. In addition, 226,800 tonnes of waste material were
extracted from the Boulon Jounga and Long Tom pits during the pre-stripping phase. For the
corresponding period in 2008, 735,900 tonnes of ore and 2,944,500 tonnes of waste material were
extracted, for a stripping ratio of 4:1.

e The decrease in grade is the result of the processing of ore mainly sourced from the Long Tom pit and
the use of stockpiled ore in 2009 compared to the Samira and Libiri pits in 2008.

e The decrease in gold production and the increase in cash operating cost per ounce are mainly due to the
processing of lower grade ore in 2009 compared to 2008.



Kiniero, Guinea

Ore mined (0NNES) .......uviiiiieeieeieee e 142,300 164,700 (14%) 249,200 329,600 (24%)
Ore processed (IONNES) .....cceivirirerriiriieriiiee e 122,000 143,900 (15%) 254,100 292,200 (13%)
Head grade (9/t) .....ccveeiieeeeiie e 2.83 4.08 (31%) 2.75 3.44 (20%)
RECOVEIY (%0) wvvveveeeiieiiieiiee ettt 91 94 (3%) 89 95 (6%)
Gold ounces produced...........ccveeeriiiieiiiiiee e 9,400 17,500 (46%) 20,600 29,900 (31%)
Gold ouUNCES SOl ... 9,400 17,200 (45%) 20,300 30,100 (33%)
Revenues — Gold Sales ........cccccoveveeiiiieeiniiec e, 8,783 16,091 (45%) 19,153 27,713 (31%)
Mining operations EXPENSES .......cccveeviiveeernieeeniieeeennnes 4,973 6,543 (24%) 10,545 13,803 (24%)
AMOItIZALION .....eeeeiiii e 1,467 2,168 (32%) 3,229 3,808 (15%)
AdMINISIration .........eveeiiieie e 459 198 132% 995 528 88%
Accretion expense of asset retirement obligations for

property, plant and equipment ..........c.cccceeeviieenne, 25 31 (19%) 50 62 (19%)
Segment operating iINCOME ........ccoocuveeiieieeeiiieeeesieee s 1,859 7,151 (74%) 4,334 9,512 (54%)
Average selling price (Per OUNCEe) ........cceevvvveeriieeeennnennn 934 935 - 943 921 2%
Cash operating cost (per ounce produced) b, 483 331 46% 463 381 22%
Cash operating cost (per tonne processed) b, 40 40 - 36 39 (8%)
Total cash cost (per ounce sold) 2 s 529 380 39% 519 459 13%
Amortization (per ounce sold) .........ccocevvieeieeiiiiiiiieneen 156 126 24% 159 127 25%

1

Cash operating cost is calculated using ounces produced and tonnes processed. See the section “Non-GAAP
measures” of this MD&A.

Total cash cost represents the cash operating cost plus royalties and selling expenses as well as the effects of
inventory adjustments.

During the second quarter of 2009, 142,300 tonnes of ore and 1,396,800 tonnes of waste material were
extracted compared to 164,700 tonnes of ore and 1,435,200 tonnes of waste material during the
corresponding period in 2008. This represents a stripping ratio of 7:1 for the second quarter 2009,
compared to 9:1 for the second quarter of 2008. This reduction is mainly due to the mining at-depth of the
Gobele C pit at a lower strip ratio.

Throughput decreased by 15% during the three-month period ended June 30, 2009 compared to the
second quarter of 2008. This reduction is mainly due to harder ore extracted from the pits at depth. For
the remainder of the year, the main source of ore will be the West Balan BC pit.

The 31% decrease in grade is the result of the processing of ore from West Balan BC pit in 2009
compared to the West Balan pit in 2008.

The recovery rate decreased from 94% in 2008 to 91% in the second quarter of 2009. This decrease is
mainly the result of the processing of sulphide ore from the West Balan and the Gobele C pits at depth.
Historical studies indicate that the recovery rate may decrease to 80% when processing sulphide ore at
Kiniero.

The decrease in ounces produced is mainly the result of the lower grade ore processed.

The increase in cash operating cost per ounce is due to decreased head grade recovered as explained in
the following table.



Kiniero, Guinea (continued)

Cash Operating Cost — Second Quarter 2008 ............c.cccvvemrrnniniennnnier e, 40 331
Decrease of the head grade recovered in ore processed...........cccveveeeeriiierieneens, 152
Cash Operating Cost — Second Quarter 2009 ............cccceriemrnnninsniner 40 483

e The 24% decrease in the ore mined is mainly the result of the stripping of the West Balan BC pit.

e As previously explained, the head grade decrease is the result of the processing of ore from the West
Balan BC pit in 2009 as compared to the West Balan pit in 2008.

e A total of 20,600 ounces of gold were produced at Kiniero during the first six months of 2009,

representing a 31% decrease over the same period in 2008, mainly as a result of the processing of
lower grade ore.

e The increase in the cash operating cost per ounce is mainly due to the lower head grade.



Administration expenses totalled $2,701,000 for the second quarter of 2009 and $5,221,000 for the first six
months of 2009, compared to $2,424,000 and $4,575,000 for the corresponding periods in 2008. The
increases are primarily due to expanded activities.

The interest on long-term debt totalled $1,301,000 for the second quarter of 2009 compared to $1,380,000
for the same period in 2008, as a result of long-term debt repayment during the last twelve months.

In the first six months of 2009, the interest on long-term debt increased by $998,000 to $2,732,000. This is
due to the interest on the Mana mine $45,000,000 term facility that is no longer capitalized since the
commencement of commercial production on April 1, 2008.

Pursuant to the variation in the gold prices during the second quarter of 2009, a loss of $1,424,000 on
derivative financial instruments (gold sales contracts, gold purchase contracts and put options) was recorded,
compared to a gain of $65,000 for the same period in 2008. In the first six months of 2009, a loss of
$1,366,000 was recorded as compared to $7,742,000 for the same period in 2008.

Starting July 1% 2009, the change to the fair value of derivative financial instruments will relate solely to the
put options as the company closed out its hedge program (gold sales and gold purchase contracts) in June
2009.

In February 2008, the Company completed a transaction with Govi High Power Exploration Inc. (“GoviEx")
aimed at combining the companies’ interests in uranium mining projects. As part of this transaction, the
Company sold all of its shares in its subsidiary SEMAFO Energy (Barbados) Limited in consideration of
approximately 12% of GoviEx’s outstanding shares at the transaction date. This transaction resulted in a non-
cash gain of $17,849,000 in 2008.

The following table summarizes our cash flow activities:

Cash flow
OPEIAtIONS ...ttt 25,444 19,304 43,944 25,427
Working capital ITEMS ........coooiiiiiiiiec e, (10,836) (3,050) (13,676) (4,760)
Operating actiVIti®s .......cc.uveiiieeeeiiiiiiiee e 14,608 16,254 30,268 20,667
FINancing actiVitieS ........cccviiiiieeeiiiecee e, 25,464 (2,630) 20,262 264
INVESEING ACHVITIES .....eeeeiiiiii e, (16,178) (17,241) (29,662) (39,066)
Change in cash and cash equivalents during the period................. 23,894 (3,617) 20,868 (18,135)
Cash and cash equivalents - Beginning of period ..............cccccee..e 20,416 15,526 23,442 30,044

Cash and cash equivalents - End of period............cccccoovvvivieeeeennnn, 44,310 11,909 44,310 11,909




Operating activities, before working capital items, generated record cash flows of $25,444,000 in the second
quarter of 2009 reflecting the increase in production as well as an increase in average selling price. During
the same period in 2008, the operating activities generated liquidities of $19,304,000.

Working capital items required liquidities of $10,836,000 in the second quarter of 2009 mainly due to an
increase in the accounts receivable, which proceeds were received mainly in July 2009 combined with a
decrease in accounts payable and accrued liabilities. Details of changes in working capital items are
provided in note 14a) of our Consolidated Interim Unaudited Financial Statements as at June 30, 2009.

In the second quarter of 2009, the company reimbursed $7,594,000 of its long-term debt compared to
$2,634,000 during the corresponding period of 2008.

On June 23, 2009, the company closed a public offering at $1.97 (CA $2.27) per common share which
resulted in a total of 17,850,000 common shares being issued for gross proceeds of $35,237,000
(CA $40,519,500). Share issue expenses related to this public offering totalling $2,212,000. In addition,
25,000 options were exercised for cash consideration of $33,000.

Use of proceeds as at June 30, 2009 in comparison to the previously proposed use of proceeds of our 2007
through 2009 public offerings are as follows:

Exploration at Mana Mine.............. 18,500,000 - - - - -
Mana Plant extension ................... 8,000,000 - - - - -
Reduction in hedge program......... - - 15,000,000 15,000,000 15,000,000 15,000,000

Working capital, including

acquisition of spare parts

and building of ROM pad....... - - - 8,982,000 8,982,000
General corporate purposes......... 8,737,000 - 2,466,000 2,466,000 - -

35,237,000 - 17,466,000 17,466,000 23,982,000 23,982,000

In the second quarter of 2009, the Company proceeded to the settlement of gold sales contracts,
representing 14,500 ounces for a total amount of $8,648,000. The Company cashed $23,000 in relation to
the interest rate swap. Accordingly, settlements totalling $15,483,000 were concluded during the first six
months of 2009 compared to $12,592,000 for the corresponding period in 2008. These settlements closed
out the Company’s hedge program.

Investments of $8,803,000 in property, plant and equipment were made in the second quarter of 2009
compared to investments of $11,409,000 for the same period in 2008.

These investments represent exploration expenditures totalling $2,075,000, the expansion of the Mana mine
totalling $3,320,000, as well as sustainable capital expenditure in the amount of $3,408,000. Investments in
the corresponding period in 2008 mainly represented the construction of the Mana mine totalling $6,182,000
as well as exploration and sustainable capital expenditures totalling $2,509,000 and $2,718,000,
respectively.

The Company was required to maintain a cash balance of $1,250,000 in a distinct account until the complete
reimbursement of the $12,500,000 loan. The loan was completely reimbursed in Juin 2009. Accordingly, the
amount of $1,250,000 became available without restriction.



As at June 30, 2009, the Company benefited from a solid financial situation with $48,360,000 in cash and
cash equivalents and restricted cash.

The Company'’s cash requirements over the next twelve months relate primarily to the following activities:

Long-term debt reimbursement;
Mana expansion project; and
Exploration programs.

(OFN 4] ] = 11T £ 112,652 82,457
RESHHCIEA CASN....icciii e 4,050 4,050
Property, plant and equUIPMENt ........cccceeeiiiiiiiiiiieee e 199,985 202,980
Investment and other assets ........cccceevii 24,055 25,186
Total ASSEetS ....ccccciiiiriirirrrrrrrrrrrrr s ———— 340,742 314,673
Total Liabilities ... 93,235 120,353
Shareholders’ EQUIty ........c.cccoivieimiinniiin s 247,507 194,320

The Company'’s total assets amounted to $340,742,000 as at June 30, 2009, compared to $314,673,000 as
at December 31, 2008.

As at June 30, 2009, the Company held cash and cash equivalents of $44,310,000, compared to
$23,442,000 as at December 31, 2008. This increase is the result of the cash flow from operating activities
and the public offering closed in June 2009. In addition, the Company held $4,050,000 in restricted accounts
according to conditions associated to its loans as described in Note 8 of the Consolidated Interim Unaudited
Financial Statements. The Company does not anticipate that these restrictions will cause any impact on its
capacity to honour its obligations.

The Company’s property, plant and equipment totalled $199,985,000 as at June 30, 2009 compared to
$202,980,000 as at December 31, 2008.

Total liabilities amounted to $93,235,000 as at June 30, 2009, compared to $120,353,000 as at
December 31, 2008. Reimbursement of long-term debt and financial instruments settled during the first six
months of 2009 explain the decrease in liabilities.

Share capital increased to $329,197,000 as at June 30, 2009, from $293,910,000 as at December 31, 2008
further to the June 23, 2009 public offering of 17,850,000 common shares for gross proceeds of $35,237,000
(CA $40,519,500).



The Company closed-out its hedging program by settling gold sales contracts representing 26,000
ounces for a total amount of $15,498,000 during the first six-month period of 2009 and 14,500 ounces
for $8,648,000 during the three-month period ended June 30, 2009. As a result, the Company no
longer has derivative financial instruments of this nature.

In 2007, the Company implemented a 55,000 ounces gold price put protection program for the Mana
mine, which was a requirement under the $45,000,000 debt facility.

The Company purchased put options allowing it to price-protect at a minimum price of $600 per ounce
for 55,000 ounces of gold broken down on a monthly basis as follows: 5,000 ounces in 2009, 5,000
ounces in 2010 and 45,000 ounces in 2011. Consequently, the entire production will be available to be
sold at spot prices and fully exposed to any increase in the gold price with the downward price
protected at $600 per ounce on 55,000 ounces.



Pursuant to the Company’s long-term debt agreements, the aggregate amount of the long-term debt
payments required in each of the next five calendar years is as follows:

2009 10,284,000
2010 22,938,000
2011 15,179,000
2012 179,000
2013 onwards 627,000

49,207,000

The Company’s operations are governed by mining agreements covering the protection of the environment.
The Company conducts its operations in such a manner as to protect public health and the environment. The
Company will implement progressive measures for rehabilitation work during the operation, closing-down and
follow-up work upon closing of the mines in accordance with its mining agreements. The estimated
undiscounted cash flow required to settle the asset retirement obligations is $6,528,000. These
disbursements are expected to be made during the years 2009 to 2017. The amount accounted for as
liabilities in the Company’s consolidated financial statements represent the discounted obligations from
rehabilitation and closing plans. An 8% discount rate was used to evaluate those obligations.

Pursuant to the Company’s mining agreements, the Company has royalty commitments, which generate
obligations upon gold deliveries. If the Company’s mines do not produce gold, it has no payment obligation.
Each gold shipment is subject to royalty fees of 5% in Guinea, 5.5% in Niger and 3% in Burkina Faso, based
on the value of the shipment, evaluated at the spot price on the delivery date. In Guinea, the Company is
also committed to invest 0.4% of its gold sales in local development projects.

In the normal course of business, in order to obtain and maintain all the advantages of the Company’s
permits, the Company must commit to invest a specific amount in exploration and development on the
permits during their validity period. Moreover, the Company must make annual payments in order to
maintain certain property titles.



As a mining company, the Company faces the financial, operational, political and environmental risks
inherent to the nature of its activities. These risks may affect the Company’s profitability and level of
operating cash flow. The Company also faces risks stemming from other factors, such as fluctuations in gold
prices, petroleum prices, interest rates, exchange rates and financial market conditions in general. As a
result, the securities of the Company must be considered speculative. Prospective purchasers of the
common shares of the Company should give careful consideration to all of the information contained or
incorporated by reference in this Management's Discussion and Analysis and, in particular, the following risk
factors:

The profitability of the Company’s operations will be significantly affected by changes in the market price of
gold. Gold production from mining operations and the willingness of third parties, such as central banks, to
sell or lease gold affects the gold supply. Demand for gold can be influenced by economic conditions, gold’s
attractiveness as an investment vehicle and the strength of the US dollar and local investment currencies.
Other factors include the level of interest rates, exchange rates, inflation and political stability. The aggregate
effect of these factors is impossible to predict with accuracy. Gold prices are also affected by worldwide
production levels. In addition, the price of gold has, on occasion, been subject to very rapid short-term
changes because of speculative activities. Fluctuations in gold prices may adversely affect the Company’s
financial performance and results of operations.

Because the Company uses petroleum fuel to power its mining equipment and to generate electrical energy
to supply its mining operations, the Company’s operating results and financial results may be adversely
affected by rising petroleum prices.

As a borrower, the Company is not subject to the risk of increases in interest rates since all of its long-term
debts bear interest at fixed rates.

The Company’s operations in West Africa are subject to currency fluctuations and such fluctuations may
materially affect the financial position and results of the Company. Gold is currently sold in US dollars and
although the majority of the Company’s costs are also in US dollars, certain costs are incurred in other
currencies. The appreciation of non-US dollar currencies against the US dollar can increase the cost of
exploration and production in US dollar terms, which could materially and adversely affect the Company’s
profitability, results of operations and financial condition.

To fund its growth, the Company is often dependent on securing the necessary capital through loans or
permanent capital. The availability of this capital is subject to general economic conditions and lender and
investor interest in the Company’s projects. To ensure the availability of capital, the Company maintains an
investor relations program in order to inform all shareholders and potential investors of the Company’'s
developments.

In the past, the Company has entered into gold sales contracts to sell gold at a fixed or capped price on a
future delivery date, pursuant to the terms of loan agreements. When the gold price rises above the price at
which future production has been committed under the Company’s forward sales contracts, the Company
may not benefit fully from price increases. The Company closed out its hedge program in June 2009 and is
no longer exposed to this risk.



The figures for reserves and resources presented herein, and in the documents incorporated by reference,
are estimates based on limited information acquired through drilling and other sampling methods. No
assurance can be given that the anticipated tonnages and grades will be achieved or that the indicated level
of recovery will be realized. The ore grade actually recovered may differ from the estimated grades of the
reserves and resources. Such figures have been determined based upon assumed gold prices and
operating costs. Future production could differ dramatically from reserve estimates for, among others, the
following reasons:

« Mineralization or formations could be different from those predicted by drilling, sampling and similar
examinations;

« Increases in operating mining costs and processing costs could adversely affect reserves;

« Grades of the reserves may vary significantly from time to time and there is no assurance that any
particular level of gold may be recovered from the reserves; and

« Declines in the market price of gold may render the mining of some or all of the reserves uneconomic.

Any of these factors may require the Company to reduce its reserves estimates or increase its costs. Short-
term factors, such as the need for the additional development of a deposit or the processing of new different
grades, may impair the Company’s profitability. Should the market price of gold fall, the Company could be
required to materially write down its investment in mining properties or delay or discontinue production or the
development of new projects.

No assurance can be given that the intended or expected production schedules or the estimated direct
operating cash costs will be achieved in respect of the operating gold mines in which the Company has an
interest. Many factors may cause delays or cost increases, including, without limitation, labour issues,
disruptions in power, transportation or supplies, mechanical failure, and access to adequate water supply.
The Company’s revenues from the operating gold mines will depend on the extent to which expected
operating costs in respect thereof are achieved. In addition, short-term operating factors, such as the need
for the orderly development of ore bodies or the processing of new or different ore grades, may cause a
mining operation to be unprofitable in any particular accounting period.

The Company’s profitability is significantly affected by the Company’s exploration and development
programs. The exploration and development of mineral deposits involve significant financial risks over a
significant period of time, which even a combination of careful evaluation, experience and knowledge may not
eliminate. While the discovery of a gold-bearing structure may result in substantial rewards, few properties
explored are ultimately developed into mines. Major expenses may be required to establish and replace
reserves by drilling and to construct mining and processing facilities at a site. It is impossible to ensure that
the current or proposed exploration programs on the Company’s exploration properties will result in profitable
commercial mining operations.



(continued)

(continued)

The Company’s operations are, and will continue to be, subject to all of the hazards and risks normally
associated with the exploration, development and production of gold, any of which could result in damage to
life or property, environmental damage and possible legal liability for any or all damage. The Company’s
activities may be subject to prolonged disruptions due to weather conditions depending on the location of
operations in which the Company has interests. Hazards, such as unusual or unexpected formations, rock
bursts, pressures, cave-ins, flooding or other conditions may be encountered in the drilling and removal of
material. While the Company may obtain insurance against certain risks in such amounts as it considers
adequate, the nature of these risks are such that liabilities could exceed policy limits or could be excluded
from coverage. There are also risks against which the Company cannot insure or against which it may elect
not to insure. The potential costs which may be associated with any liabilities not covered by insurance or in
excess of insurance coverage or compliance with applicable laws and regulations may cause substantial
delays and require significant capital outlays, adversely affecting the Company’s earnings and competitive
position in the future and, potentially, its financial position and results of operations.

Whether a gold deposit will be commercially viable depends on a number of factors, some of which are the
particular attributes of the deposit, such as its size and grade, proximity to infrastructure, financing costs and
governmental regulations, including regulations relating to prices, taxes, royalties, infrastructure, land use,
importing and exporting of gold, revenue repatriation and environmental protection. The effects of these
factors cannot be accurately predicted, but the combination of these factors may result in the Company not
receiving an adequate return on invested capital.

The Company must continually replace mining reserves depleted by production to maintain production levels
over the long term. This is done by expanding known mineral reserves or by locating or acquiring new
mineral deposits. There is, however, a risk that depletion of reserves will not be offset by future discoveries
of mineral reserves. Exploration for minerals is highly speculative in nature and involves many risks. Many
projects are unsuccessful and there are no assurances that current or future exploration programs will be
successful. Further, significant costs are incurred to establish mineral reserves, open new pits and construct
mining and processing facilities. Development projects have no operating history upon which to base
estimates of future cash flow and are subject to the successful completion of feasibility studies, obtaining
necessary government permits, obtaining title or other land rights and the availability of financing. In addition,
assuming discovery of an economic mine or pit, depending on the type of mining operation involved, many
years may elapse before commercial operations commence. Accordingly, there can be no assurances that
the Company’s current programs will result in any new commercial mining operations or yield new reserves
to replace and/or expand current reserves.



(continued)

The Company requires licenses and permits from various governmental authorities. The Company believes
that it holds all necessary licenses and permits under applicable laws and regulations in respect of its
properties and that it is presently complying in all material respects with the terms of such licenses and
permits. Such licenses and permits, however, are subject to change in various circumstances. There can be
no guarantee that the Company will be able to obtain or maintain all necessary licenses and permits that may
be required to explore and develop its properties, commence construction or operation of mining facilities and
properties under exploration or development or to maintain continued operations that economically justify the
cost.

The mineral exploration and mining business is competitive in all of its phases. The Company competes with
numerous other companies and individuals, including competitors with greater financial, technical and other
resources than the Company, in the search for and the acquisition of attractive mineral properties. The
Company’s ability to acquire royalties or properties in the future will depend not only on its ability to develop
its present properties, but also on its ability to select and acquire suitable producing properties or prospects
for mineral exploration. There is no assurance that the Company will continue to be able to compete
successfully with its competitors in acquiring such properties or prospects.

The Company’s cash operating cost to produce an ounce of gold is dependent on a number of factors
including the grade of reserves, recovery and plant throughput. In the future, the actual performance of the
Company may differ from the estimated performance. As these factors are beyond the Company’s control,
there can be no assurance that the Company’s cash operating cost will continue at historical levels.

While the Company has no reason to believe that the existence and extent of any mining property in which it
has a participating interest is in doubt, title to mining properties is subject to potential claims by third parties.
The failure to comply with all applicable laws and regulations, including failure to pay taxes and carry out and
file assessment work, may invalidate title to portions of the properties where the mineral rights are not held
by the Company.

A significant portion of the Company’s operations in Niger will continue to be conducted by outside
contractors. As a result, the Company’s operations in Niger will be subject to a number of risks, some of
which will be outside the Company’s control, including:

* Negotiating agreements with contractors on acceptable terms;

« Inability to replace a contractor and its operating equipment in the event that either party terminates
the agreement;

< Reduced control over such aspects of operations that are the responsibility of the contractor;

< Failure of a contractor to perform under its agreement with the Company;

 Interruption of operations in the event that a contractor ceases its business due to insolvency or other
unforeseen events;

« Failure of a contractor to comply with applicable legal and regulatory requirements, to the extent that it
is responsible for such compliance; and

* Problems of a contractor with managing its workforce, labour unrest or other employment issues.



(continued)

(continued)
In addition, the Company may incur liability to third parties as a result of the actions of a contractor. The
occurrence of one or more of these risks could have a material adverse effect on the Company’s business,
results of operations and financial condition.

The mining industry is characterized by significant safety risks. To minimize these risks, the Company
provides training and awareness programs to its employees to continuously improve work practices and the
work environment.

The Company believes that governments in Burkina Faso, Niger and Guinea support the development of
their natural resources by foreign companies. There is no assurance, however, that future political and
economic condition in these and other countries in which the Company has exploration properties and
royalties payable will not result in their governments adopting different policies respecting foreign ownership
of mineral resources, taxation, rates of exchange, environmental protection, labour relations, repatriation of
income or return of capital. The possibility that a future government in any of these countries may adopt
substantially different policies, which might extend to the expropriation of assets, cannot be ruled out.

All phases of the Company’s operations are subject to environmental regulation in the various jurisdictions in
which they operate. Environmental legislation is evolving in a manner which will require stricter standards
and enforcement, increased fines and penalties for non-compliance, more stringent environmental
assessments of proposed projects, and a heightened degree of responsibility for companies and their
officers, directors and employees. Environmental hazards which are unknown to the Company at present
and which have been caused by previous or existing owners or operations of the properties may exist on the
Company'’s properties. Failure to comply with applicable environmental laws and regulations may result in
enforcement actions thereunder and may include corrective measures that require capital expenditures or
remedial actions. There is no assurance that future changes in environmental laws and regulations and
permits governing operations and activities of mining companies, if any, will not materially adversely affect
the Company'’s operations or result in substantial costs and liabilities to the Company in the future.

All industries, including the mining industry, are subject to legal claims, with and without merit. SEMAFO has
in the past been, currently is and may in the future be, involved in various legal proceedings. While the
Company believes it is unlikely that the final outcome of these legal proceedings will have a material adverse
effect on the financial position or results of operations, defence costs will be incurred, even with respect to
claims that have no merit. Due to the inherent uncertainty of the litigation process, there can be no
assurance that the resolution of any particular legal proceeding will not have a material adverse effect on the
Company’s future cash flow, results of operations or financial condition.



Exchange rates are as follows:

December 31 (closing) - 1.2246
March 31 (closing) 1.2602 1.0279
June 30 (closing) 1.1630 1.0186
First quarter (average) 1.2424 1.0050
Second quarter (average) 1.1315 1.0101

In February 2008 the Canadian Accounting Standards Board (AcSB) confirmed that the use of IFRS would
be required for Canadian publicly accountable enterprises for years beginning on or after January 1, 2011.
We have established a changeover plan to adopt IFRS by 2011. An implementation team has been created.
The implementation team has started the process of assessing accounting policy choices and elections that
are allowed under IFRS. We are also assessing the impact of the conversion on our business activities
including the effect on information technology and data systems, internal controls over financial reporting and
disclosure controls. We will continually review and adjust our changeover plan to ensure our implementation
process properly addresses the key elements of the plan.

In accordance with Multilateral Instrument 52-109 — Certification of Disclosure in Issuers’ Annual and Interim
Filings, an evaluation of the effectiveness of the Company’s disclosure controls and procedures (DC&P) and
its internal control over financial reporting (ICFR) was conducted. Based on this evaluation, the Chief
Executive Officer, and the Chief Financial Officer have concluded that DC&P and ICFR were effective as of
the six-month period ended June 30, 2009, and that, as a result, ICFR design provides reasonable assurance
that material information relating to the Company, is made known to them by others within those entities,
particularly during the period in which the annual filings are being prepared, and the information that the
Company must present in its annual documents, its interim documents or in other documents it files or
submits under securities regulations is recorded, processed, condensed and presented within the times
frames prescribed by this legislation. Furthermore, ICFR design provides reasonable assurance that the
Company’s financial information is reliable and that its financial statements have been prepared, for the
purpose of publishing financial information, in accordance with the Company’s GAAP. Lastly, no changes to
the ICFR that have had or are likely to have a significant effect on this control mechanism were identified by
management during the accounting period commencing on January 1, 2009 and ending on June 30, 2009.



Throughout this document, the Company has provided measures prepared according to Canadian GAAP, as
well as some non-GAAP performance measures. Because the non-GAAP performance measures do not
have any standardized meaning prescribed by GAAP, they may not be comparable to similar measures
presented by other companies. The Company provides these non-GAAP measures as they may be used by
some investors to evaluate the Company’s performance. Accordingly, they are intended to provide additional
information and should not be considered in isolation or as a substitute for measures of performance
prepared in accordance with Canadian GAAP. The Company has defined the non-GAAP measures below

and reconciled them to reported GAAP measures.

A reconciliation of cash operating cost calculated in accordance with the Gold Institute Standard to the

operating costs is included in the following table:

Gold ounces produced ............eeeveeeiiiiiiiiiieee e 37,300 17,400 9,400 64,100
Operating costs (relating to ounces sold) ..........cccceevvveeeennnn, 13,096 11,251 4,973 29,320
Royalties and selling EXPENSES ........cccevevriieeeiiieeeiiieee s, (1,246) (1,137) (531) (2,914)
Effects of inventory adjustments...........ccocvvveviieeeiiieee i, 91 268 96 455
Operating costs (relating to ounces produced)..................... 11,941 10,382 4,538 26,861
Cash operating cost (per ounce produced) ..........cccoevveeennnn, 320 597 483 419
Gold ounces producCed ...........eevveeeeiiiiiiiiiire e 17,200 19,800 17,500 54,500
Operating costs (relating to ounces sold) ..........cccccceeeevinnnen, 4,945 11,094 6,543 22,582
Royalties and selling eXpenses ..........cccevviiiiiiieeeeeeiiiiieeeen, (377) (2,096) (926) (2,399)
Effects of inventory adjustments...........ccccooviiiieeniiinniiiieens, 1,738 (608) 182 1,312
Operating costs (relating to ounces produced)..................... 6,306 9,390 5,799 21,495
Cash operating cost (per ounce produced) .........ccccoeveeeennnn, 367 474 331 394




(In thousands of dollars, except for
amounts per share)

Gold sales 58,646 49,495 | 48,398 51,147 44,826 25,540 21,044 16,314
Operating income (loss) 17,043 11,173 4,526 11,959 13,822 2,801 857 (3,910)
Net income (loss) 10,721 8,902 3,980 11,366 11,681 12,502 (7,477) (10,317)
Basic and diluted net income

(loss) per share 0.05 0.04 0.02 0.06 0.05 0.06 (0.04) (0.05)
Cash flow from operating

activities * 25,444 18,500 | 10,824 20,068 19,304 6,143 3,924 859

1 cash flow from operating activities excludes changes in non-cash working capital items and settlement of liabilities

related to asset retirement obligations.

This MD&A has been prepared as of August 10, 2009. Additional information on the Company is available
through regular filings of press releases, financial statements and its Annual Information Form on SEDAR
(www.sedar.com).

This MD&A contains forward-looking statements. These forward-looking statements include, but are not
limited to, statements regarding expectations of the Company as to the market price of gold, strategic plans,
future commercial production, production targets, timetables, mining operating expenses, capital
expenditures, and mineral reserve and resource estimates. Forward-looking statements involve known and
unknown risks and uncertainties and accordingly, actual results and future events could differ materially from
those anticipated in such statements. Factors that could cause future results or events to differ materially
from current expectations expressed or implied by the forward-looking statements include, but are not limited
to, fluctuations in the market price of precious metals, mining industry risks, uncertainty as to calculation of
mineral reserves and resources, risks related to hedging strategies, risks of delays in construction,
requirements of additional financing and other risks described in this MD&A and in the Company’s other
documents filed from time to time with Canadian securities regulatory authorities. Although the Company is of
the opinion that these forward-looking statements are based on reasonable assumptions, such assumptions
may prove to be incorrect. Accordingly, readers should not place undue reliance on forward-looking
statements. Readers can find further information with respect to risks in the Company’s Annual Information
Form and the Company’'s other filings with Canadian securities regulatory authorities available at
www.sedar.com . The Company disclaims any obligation to update or revise these forward-looking
statements, except as required by applicable law.






Consolidated Balance Sheets

(unaudited, expressed in thousands of U.S. dollars)

As at As at
June 30, December 31,
2009 2008
$ $
Assets
Current assets
Cash and cash equIValENES ..........ccoooiiiiiiiiiiie e 44,310 23,442
RESHrCtEd CASN .....viiiiiiiiic - 1,250
ACCOUNLES FECEIVADIE ....vveeiieieeeee et e e e e e e e e e eeaees 9,880 5,067
INVENTONIES (NOLE 4) .ottt 53,009 49,152
Other short-term assets (NOtE 5).......coiiuiiiiiiiiiieiieie e 5,453 3,546
112,652 82,457
Restricted cash (NOtE 8)..........cceeiiiiiiiiiiii e 4,050 4,050
Property, plant and equipment (NOtE 6)...........cccceeriieveiiiiieen e 199,985 202,980
Investment and other assets (NOtE 7)..........ccceeeviiiiiii i 24,055 25,186
340,742 314,673
Liabilities
Current liabilities
Accounts payable and accrued liabilities ...........ccoovveeeiiiiiiiie e 28,843
Current portion of long-term debt (NOte 8) ........ccccviiriiiii i 22,390
Fair value of derivative financial instruments (Note 13)........ccccccvevviieeeiiiieennnns 15,020
66,253
Long-term debt (N0t 8) ........cociiiiiiiieii 38,076
Advances payable (N0tes 9 and 16) .........coccceveiririieiiiiie e 8,890
Asset retirement obligations (Note 10) ..........cccocceviiiiiiiiiniii e 4,846
FUuture inComME taXesS...........cooovviiiiiieiieeee et 2,288
93,235 120,353
Shareholders’ Equity
Share capital (NOtE 11) .....cooviiiiiiiiiie e 329,197 293,910
Contributed surplus (NOte 12) .........ccccceeiiiiiiiiiii e 5,286 4,797
DefiCit ... (86,976) (104,387)
247,507 194,320
340,742 314,673

Approved by the board of directors,

DT pord
an Lamarre, Director Benoit La Salle, Director



Consolidated Statements of Deficit and Comprehensive Income

(unaudited, expressed in thousands of U.S. dollars)

Consolidated Deficit
Three-month period

ended June 30
2008
$
Balance — beginning of period ...............cccocooiiiiiiiiini, (95,485) (130,098)
Share ISSUE EXPENSE ......uiiiiiiiie ittt (2,212) -
Net income for the Period .............cooiiiiiiiiie e 10,721 11,681
Balance —end of period .................cocoiiiiiii i (86,976) (118,417)

Consolidated Comprehensive Income
Three-month period
ended June 30

2009 2008
$ $
Net income for the Period ... 11,681
Other components of comprehensive income
e Net variation on the latent gain on available-for-sale
financial aSSetS .......ccoviveeiiiiiieiee e 145
Comprehensive iINCOmMe ................cccccciiiiiiiiiii e 11,826

Six-month period

ended June 30

Ll (142,600)

(2,212)
19,623

24,183

Cler) (118,417)

Six-month period

ended June 30
2009
$

2008
$

24,183

(257)

23,926




Consolidated Statements of Operations

(unaudited, expressed in thousands of U.S. dollars)

Three-month period
ended June 30

2008
$
Revenue — Gold Sales...........eeeiiiiiiieieee e 44,826
Expenses
MINING OPEIALIONS ....ceoiviieeiiiiiie e eeee et e e e e neieee e 22,582
Amortization of property, plant and equipment................. . 5,909
ADMINISLIALION ... 2,424
Accretion expense of asset retirement
obligations (NOte 10).......c.uueeeiieeiiiiiiieee e 89
31,004
Operating iNCOME ...........ccooiiiiiiiiiic e 13,822
Interest, financing fees and other income..............cccceeevviinenns (92)
Interest on long-term debt..........coooiiiiiiiii 1,380
Stock-based compensation 315
Change to the fair value of derivative financial
instruments (Note 13) ......cccovvveiiiieeeniiee e, (65)
Gain on disposal of investment in subsidiaries (note 6 b) -
Loss on disposal of portfolio investments............c.cccoceveeiiieeenne 306
Foreign exchange 10SS (Qain) ........cocvveeiieeiiiiiiiieiee e (278)
Net income before taxes .................ccccoooiiiiii 12,255
Future inCOMe taX EXPENSE .....ccovveieiiiieeeiiiie et 574
Net income for the period ...............cccccooiiiiiiiiiiie 11,681

Basic and diluted net income per share .............................. . 0.05

Six-month period
ended June 30
2008

108,141 70,366

39,711
9,300
4,575

157
53,743
16,623

(428)
1,734
666
7,742

(17,849)

306
(305)

24,757
574

24,183

0.11




Consolidated Statements of Cash Flows

(unaudited, expressed in thousands of U.S. dollars)

Cash flows from :

Operating activities

Net income for the Period ..........cccccviiiiiiiiie e

Adjustment for :
Change to fair value of derivative financial instruments .................
Loss on disposal of investment in portfolio investments.................
Amortization of property, plant and equipment...........cccccoecvverreneen.
Amortization of StrippiNg COSES ......cooviiiiiiiieeieiie e
Stock-based compensation............cccveiiiiereiiiiee e
Accretion expense of asset retirement obligations.........................
Amortization of deferred transaction COStS ..........ccccovvvveerineeenninnen.
Gain on disposal of investment in subsidiaries ............cccccccoeunnee.
Unrealized foreign exchange 0SS (gain) .......ccocveeveviveeeiiiieennnenn.
FULUre iNCOME tAXES .....cocviiiiiiiiii et

Changes in non-cash working capital items and settlement of
liabilities related to asset retirement obligations (note 14 a) ...

Financing activities

Reimbursement of long-term debt ...
Term facility, net of transaction COStS...........c.eeeiieiiiiiiiiiiee e
Issuance of share capital...........cccccoiiiiiiiii e
Share ISSUE EXPENSES .....oeiiiiiiieiiiiie e itiee et eiee e et e e s e e enneeas

Investing activities

Additions to assets under CONSIIUCHION ...........cueeveriiieeeriiiee e
Acquisition of MINING ASSETS .......evviiiiieeiiii e
Disposal of portfolio INVESIMENTS ..........coooviiiiiiieee e
Financial instruments settled ...
Additions to property, plant and equipment ..o
Decrease in restricted Cash .........cccooviiieiiiii e

Change in cash and cash equivalents during the period..................

Cash and cash equivalents — beginning of period ...........................

Cash and cash equivalents — end of period .....................cccccooinnns

Three-month period
ended June 30

10,721

1,424
9,485
192
195
97
239
555
2,536

25,444

(10,836)

14,608

(7,594)

35,270
(2,212)

25,464

(8,625)

(8,803)
1,250

(16,178)

23,894

20,416

44,310

2008

(6,493)
(11,409)

(3,617)

15,526

11,909

Six-month period

ended June 30

19,623

1,366
17,675
293
501
194
470
301
3,521

43,944

(13,676)

30,268

(12,801)

35,275
(2,212)

20,262

(15,483)
(15,429)
1,250

(29,662)

20,868

23,442

44,310

2008

24,183

7,742
306
9,300
178
666
157
364

(17,849)

(194)
574

25,427

(4,760)
20,667

(4,018)
4,250
32

264

(11,523)
(1,434)
662
(12,592)
(14,179)

(39,066)

(18,135)

30,044

11,909



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S.
dollars)

These consolidated interim unaudited financial statements are prepared in accordance with Canadian generally accepted
accounting principles. These consolidated interim unaudited financial statements do not include all disclosures required under
Canadian generally accepted accounting principles for annual audited financial statements. Accordingly, they should be read in
conjunction with the notes to the Company’s audited consolidated financial statements for the year ended December 31, 2008.

The preparation of the consolidated financial statements compliant with generally accepted accounting principles requires
management to make estimates and assumptions. These estimates affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the period. Actual results could differ from these estimates.

In the opinion of management, all adjustments considered necessary for fair presentation of the results for the periods
presented have been reflected in the consolidated interim unaudited financial statements.

Those consolidated interim unaudited financial statements were prepared using the same accounting policies in application for
the consolidated financial statements as of December 31, 2008, with the exception of the modifications specified below.

SEMAFO inc. (the « company ») was incorporated under Part IA of the Quebec Companies Act.

The company, its subsidiaries and its joint venture are engaged in gold mining activities including exploration, development and
operations. These activities are conducted in West Africa. The company and its subsidiaries presently own and operate three
gold mines in Burkina Faso, Niger and Guinea. The operating results of the Mana project in Burkina Faso were capitalized to
assets under construction up to the start of the commercial production on April 1, 2008. Since that date, the operating results
have been recognized in the statements of operations.

The company, its subsidiaries and its joint venture have interests in mining properties currently at the operation and the
exploration or development stage. Certain of these properties are in the process of evaluation to determine the economics of
putting them into production. The potential for recovery of costs incurred on these properties and of related deferred charges
depends on the existence of sufficient quantities of reserves, obtaining all required permits, the company’s ability to obtain
appropriate financing to put these properties into production, and the ability to realize a profitable return for the company.

Effective January 1, 2009, the company adopted two new accounting standards issued by the Canadian Institute of Chartered
Accountants (‘CICA’) addressing “Goodwill and Intangible Assets” and “Mining Exploration Costs”.

Goodwill and Intangible Assets

In January 2008, the CICA issued Section 3064, “Goodwill and Intangible Assets”. This section establishes standards for the
recognition, measurement, presentation and the disclosure of goodwill and intangible assets. The primary reason for the
issuance of this new standard is to provide clarity on the recognition and measurement of internally developed intangible
assets, including research and development costs. Section 3064 reinforces a principle-based approach whereby assets are
only accounted for if they meet the definition of an asset and the criteria for such classification the standard was applied
prospectively. The company has adopted these requirements effective January 1, 2009. The adoption of this new accounting
standard does not have any impact on the consolidated interim unaudited financial statements.

Mining Exploration Costs

Effective January 1, 2009, the company adopted the new accounting recommendations contained in EIC-174 “Mining
Exploration Costs” published in March 2009 by the Emerging Issues Committee of the CICA. The EIC provides guidance on
the accounting and the impairment review of exploration costs. The application of this EIC does not have any impact on the
consolidated interim unaudited financial statements.



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S. dollars)

As at

December 31,

2008

$

[ L0 Y= o F= 1 £ 4,943 1,865
(©70] (o I T o3 1 {01 01| T 5,711 7,525
I (010124 1 L= PRSP 9,120 9,203
SUPPIIES AN SPANE PAIS......eeieiiiiiie ittt b e e 33,235 30,559
53,009 49,152

The cost of inventory that was charged to expense represents all mining operations expense and essentially all of the
amortization of property, plant and equipment.

As at
December 31,
2008

$

Prepaid EXPENSES ........uiiiiiiee ettt e e e e e e e e e r e e e e s e r e e e e s aaanraes 5,431 3,501
Fair value of derivative financial instruments (note 13) 22 45
5,453 3,546




(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S.
dollars)

As at
December 31,
2008
Accumulated
Cost  depreciation Net
$ $ $
Property, plant and equipment —
producing properties:
Property acquisition costs, deferred
exploration and development costs...... 153,114 58,177 94,937 149,225 48,530 100,695
Buildings and equipment related to
MiNing Production...........cccceeveeviveenneene 108,282 28,162 80,120 100,631 21,445 79,186
Mining equipment.........ccocvveeriieeeiiiieeen. 25,337 6,236 19,101 22,674 4,611 18,063
Rolling stock, communication and
computer equipment 8,373 5,562 2,811 8,161 5,107 3,054
Stripping COSES (8) ..vvvveeeerriiiiiiiieeeriiiins 2,934 745 2,189 1,607 452 1,155
298,040 98,882 199,158 282,298 80,145 202,153
Property, plant and equipment —
exploration properties (D) .........c.cccue..... 827 - 827 827 - 827
Total property, plant and equipment........... 298,867 98,882 199,985 283,125 80,145 202,980

a) Reconciliation of capitalized stripping costs is as follows:

Balance — beginning of period 1,155
Stripping costs capitalized 1,327
AMOTTIZALION ...ceeieiie ettt et e e e e e e e et b e et e e e e e e e nebbeeeeaeean (293)

Balance — end Of PEIIOQ........cooiiiiiiiii e 2,189




(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S. dollars)

e (continued)

b) Exploration properties comprise wholly owned mining rights, undivided interests in properties and deferred exploration and
development costs.

As at
December 31,
2008

$

Burkina Faso (Datambi)..........ccoiiiiuiiiieeeiiiiiiiies et e e e a e 827 827

827 827

Royalties will be paid if commercial operations are attained.

The following table sets forth the evolution of the costs capitalized to exploration properties:

Twelve-month
period ended
December 31,

2008
$
Balance — beginning of PEriod. ... ... 827 16,583
Increase in deferred exploration costs related to the projects —
VTGN .. n e n et nn i nn e nes - 834
D= 17 0 o PP URRPT - 2
Increase in deferred development costs related to the Energy projects................ - 1,012
Transfer to property, plant and equipment — producing properties i) - (15,453)
Disposal of Energy — Projects ii) - (2,151)
Balance — end Of Period .........oooiiiiiiiiiie e 827 827
i) The exploration property assets of the Mana project in the amount of $15,453,000 were transferred to property,
plant and equipment — producing properties on April 1, 2008.
i) In February 2008, the company completed a transaction with Govi High Power Exploration Inc. (“GoviEX”"), a

private company, aimed at combining the companies’ interests in uranium mining projects (Energy — Projects).
As part of this transaction, the company sold all of its shares in its subsidiary SEMAFO Energy (Barbados)
Limited in consideration for approximately 12% of GoviEx’s outstanding shares at the transaction date. This
transaction resulted in a non-cash gain of $17,849,000 in the first quarter of 2008.



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S.
dollars)

Investment in GoviEx and a related company of GoviEx, at cost (note 6 b ii) ..........
Fair value of derivative financial instruments (NOte 13) .......cccceeviviieiiiiieiniiee e

Long-term debt consists of the following:

1

Bank loan of $12,500,000, repaid in full in June 2009.........c..ccoveveiiiieeeriinee e

Bank loan of $20,000,000, bearing interest at 8.50% payable quarterly, principal
repayable in thirteen quarterly installments of $1,250,000 starting
September 30, 2007 and a final payment of $3,750,000 on December 31,
2010, secured by a pledge of certain assets and by an assignment of claims
of certain inter company adVanCeS. ..........ccccuviiiieeiiiiiiiiii e

Term facility of $45,000,000, bearing interest at 7.62% payable quarterly,
principal repayable in twelve equal quarterly installments starting March 31,
2009. The facility is secured by a pledge of shares of a subsidiary and a
pledge of assets. The facility is also secured by pledges and assignments of
bank accounts, inter company advances and other intangibles. D,

Other loans (denominated in euros, bearing interest at rates between 8.85%
and 10.00%)

HISTOriCal @MOUNT .......eeiiiiiiiiiiee e

Exchange rate fluctuation

LONG-tEIM AEDT ..eeiiii e
Deferred tranSaACtION COSTS.....uuuuuuurrirrrirrrirrerrrrrrrrrrrrrrrrrrrrrr..—.—.————————————————————————————.

Long-term debt, net of deferred transaction COStS .........ccccceevvviviiiieeeeeiiiiiiieee e,
Current portion of long-term debt.............oooiiiiiiiiiiiiee e

Long-term portion of long-term debt ...

As at

December 31,

2008

$

19,600 19,600

1,140 2,020

3,315 3,566

24,055 25,186

As at

December 31,

2008

$

- 2,500

10,000 12,500

37,500 45,000

1,715 2,016

(8) -

49,207 62,016
(1,080) (1,550)

48,127 60,466

19,913 22,390

28,214 38,076

The company is required to maintain a cash balance of $3,750,000 in a distinct account until the full repayment of the loan.



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S. dollars)

e (continued)

The aggregate amount of the long-term debt payments required in each of the next five calendar years is as follows:

2009 ... s 10,284
2010 .t 22,938
15,179
179
627
49,207
As at
December 31,
2008
$
Advances payable to a minority interest 2 (NOtE 16)....eveeeeiiieeeeee e 6,192 5,883
Advance payable to the Republic Of Niger 2 ........o..ooeveeeeeeeeeeeeeeeeeeeeeerenes 3,007 3,007
9,199 8,890

The Republic of Niger has a 20% ownership interest in a subsidiary of the company.

Under the mining agreement, the Republic of Niger is entitled to receive a reimbursement for its exploration costs previously
incurred on the Samira Hill project. These costs will be repaid from the operating surplus of the subsidiary, the owner of the
Samira Hill permit.

Y These advances are non-interest bearing and have no specific terms of repayment. From these advances, $5,400,000 ($5,557,000 in
2008) is denominated in Canadian dollars.

This advance is non-interest bearing.



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S.

dollars)

The company’s operations are governed by mining agreements covering the protection of the environment. The company
conducts its operations in such a manner as to protect public health and environment. The company will implement
progressive measures for rehabilitation work during the operation, closing down and follow-up work upon closing of the mines,
in accordance with its mining agreements. Consequently, the company accounted for its asset retirement obligations of the
mining sites using cost estimates. Those estimates are subject to changes following modifications to laws and regulations or
as new information becomes available.

The table below presents the evolution of asset retirement obligations for the period.
Twelve-month
period ended
December 31,

2008

$

Balance — beginning of PEriod ............ooiiiiiiiiiiie e 4,846 4,408
Increase due t0 aCCretion EXPENSE ......cuuie i iiiiiiieee e et eeieieee e e et re e e e e s eaeeeeeeaee s 194 452
NEW HBDITIES ...t 289 773
Revision of estimated cash flOWS..........ccccooiiiiiiii e - (755)
Liabilities Paid Off .......cooiiiiiie e (18) (32)
Balance — end Of PErIOM. ......coou i 5,311 4,846

The estimated undiscounted cash flow required to settle the asset retirement obligations is $6,528,000. The disbursements
are expected to be made during the years from 2009 to 2017. An 8% discount rate was used to evaluate those obligations.

Authorized
Unlimited number of common shares without par value

Unlimited number of Class “A” preferred shares, no par value, non-voting, non-participating and redeemable at the option
of the holder at a price of $0.28 (CA $0.33) per share

Unlimited number of Class “B” preferred shares, no par value, non-voting, non-participating and redeemable at the option
of the company at a price of $0.10 (CA $0.12) per share
Movements in the company’s share capital are as follows:

Twelve-month
period ended
December 31,

2008
Number Amount
(in thousands) $
Common shares
Balance — beginning of period 232,706 292,455 213,465 273,622
Issued and paid in cash ............ccccceeeennnne 17,850 35,237 19,205 18,782
Issued for exercises of options................... 30 50 36 51
Balance — end of period ...........c.cccevveeenne 250,586 327,742 232,706 292,455
Warrants
Balance — beginning of period.................... 1,800 1,455 3,019 2,060
1T SRR - - (1,219) (605)
Balance — end of period 1,800 1,455 1,800 1,455

Common shares and warrants................ 252,386 329,197 234,506 293,910




(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S. dollars)

o (continued)

On June 23, 2009, the company closed a public offering of 17,850,000 common shares at $1.97 (CA $2.27) per share, for
gross proceeds of $35,237,000 (CA $40,519,500). Share issue expenses related to this public offering totaled $2,212,000.

On December 30, 2008, the company closed a public offering of 19,205,000 common shares at $0.98 (CA $1.20) per share,
for gross proceeds of $18,782,000 (CA $23,046,000). Share issue expenses related to this public offering totaled $1,316,000.

Warrants

Warrants outstanding as at June 30, 2009:

July 2011 $1.94 (CA $2.25) 800,000
February 2012 $1.72 (CA $2.00) 1,000,000
1,800,000

Options

A total of 835,000 new options were issued to employees, officers, consultants and directors of the company during the six-
month period ended June 30, 2009 (1,650,000 for the same period in 2008). The fair market value of these new options is
evaluated at $751,000 (CA $903,000).

A total of 30,000 options were exercised during the six-month period ended June 30, 2009 under the Plan for a cash
consideration of $38,000 (CA $44,000). An amount of $12,000 from these options has been reclassified from contributed
surplus to share capital.

The following presents the assumptions used to establish the fair value assigned to the options issued using the Black-
Scholes valuation model:

Twelve-month
period ended
December 31,

2008
Average dividend per share 0% 0%
Forecasted volatility 60% 40%
Risk-free interest rate 1.69% 3.30%
Expected life 5 years 5 years

Fair value — weighted average of options issued $0.90 $0.53



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S.
dollars)

(continued)

The following table sets forth the options granted to employees, officers, consultants and directors as part of their

remuneration under the Plan:

Twelve-month
period ended
December 31,
2008

Number of
options
(in thousands)

Weighted average

exercise price

®)

Balance — beginning of period............. 7,417 1.48 (CA $1.81) 6,578 1.97 (CA $1.94)

EXPIred....ccvveiieeiieecee e - - (25) 1.43 (CA $1.75)

Forfeited........ccoovvevieiiniicen, (437) 1.50 (CA $1.75) (900) 1.50 (CA $1.84)

EXErCiSed .....cceeiveieiieeieseeee e (30) 1.25 (CA $1.45) (36) 0.86 (CA $1.05)

ISSUET ..o 835 1.79 (CA $2.08) 1,800 1.09 (CA $1.33)

Balance — end of period............c..c...... 7,785 1.59 (CA $1.85) 7,417 1.48 (CA $1.81)

Options exercisable — end of period.... 3,812 1.68 (CA $1.95) 2,741 1.59 (CA $1.95)
The contributed surplus account is composed of:

Twelve-month

period ended

December 31,

2008

$

Balance — beginning Of Period ..........ooi i 4,797 3,022

EXErCISEA OPLIONS ...oiiiiiiiiiiiieee ettt (12) (16)

Stock-based compPeNnSation COSE.......uuiiiiiiiiiiiiii e 501 1,186

EXPITE WAITANTS ......eiiiiiiiiiiieii ettt - 605

Balance — end Of PeriOd.........oueeiiiiiiee s 5,286 4,797




(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S. dollars)

Fair market value

The gold sales contracts, gold purchase contracts and put options did not qualify for hedge accounting. Consequently,
changes in the fair value of these derivative financial instruments are recognized in net earnings. The company recorded a
loss of $1,424,000 during the second quarter of 2009 and a loss of $1,366,000 during the first six months of 2009 following the
change in the fair value of derivative financial instruments.

The following table sets forth the changes in the fair value of the derivative instruments accounted for in the consolidated
financial statements.

Fair value at beginning of period (calculated using a
market price of $921 per ounce as at March 31, 2009
and $881 per ounce as at December 31, 2008)............... 2,430 (8,469) 2,065 (15,020)

Financial instruments settled

Gold sales contracts (a) - 8,648 - 15,498

INtErest rate SWapP (8) .«e.ooovveeerrrreeiireeeesiiee e e eee e, - (23) - (15)
Changes to fair value recognized in results............cccceeeenne, (1,268) (156) (903) (463)
Fair value at end of period (calculated using a market

price of $929 per ounce as at June 30, 2009) ................. 1,162 - 1,162 -
Current portion of derivative financial instruments................ 22 - 22 -
Long-term portion of derivative financial instruments............ 1,140 - 1,140 -

Short-term financial assets and liabilities are valued at their carrying amounts, which are reasonable estimates of their fair
value due to their near-term maturities.

The investment in GoviEx is valued at cost which is considered below its fair value.

The carrying value of long-term debt bearing interest at fixed rates is $49,207,000 and is considered to approximate fair value.



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S.
dollars)

@ (continued)

a) Gold sales contracts, gold purchases contracts and interest-rate swap

The Company closed-out its hedging program by settling gold sales contracts representing 26,000 ounces for a total amount
of $15,498,000 during the first six-month period of 2009 and 14,500 ounces for $8,648,000 during the three-month period
ended June 30, 2009. As a result, the Company no longer has derivative financial instruments of this nature.

b) Put options

In 2007, the company implemented a 55,000 ounces gold price put protection program for the Mana mine, which was a
requirement under the $45,000,000 debt facility (note 8).

The company purchased put options allowing it to price-protect at a minimum price of $600 per ounce for 55,000 ounces of
gold broken down on a monthly basis as follows: 5,000 ounces in 2009 (July to December), 5,000 ounces in 2010 and 45,000
ounces in 2011. Consequently, the entire production will be available to be sold at spot prices and fully exposed to any upward
increase in the gold price with the downward price protected at $600 per ounce on 55,000 ounces.

The cost of the options totalled $1,000,000 in 2007 and is valued at $1,162,000 on June 30, 2009.



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S. dollars)

a) Changes in non-cash working capital items and settlement of liabilities related to asset retirement obligations

2008 2008

$ $

Accounts receivable (6,651) 2,559 (4,813) 4,441

Prepaid eXPENSES .......ccoviiiiiiiieee et (53) 1,796 (1,930) (551)

INVENTOTIES ...t (3,003) (8,787) (3,112) (11,045)

Other @SSetS .......eeeiiiiiiiiiiiiieiie e 183 (257) 251 (172)

Accounts payable and accrued liabilities ..................... (1,296) 1,655 (4,054) 2,588
Settlement of liabilities related to asset retirement

0bligatioNS ....c.ooiii (16) (16) (18) (22)

(10,836) (3,050) (13,676) (4,760)

b) Supplemental information on items not affecting cash and cash equivalents

2008 2008
$ $
Unrealized foreign exchange loss (gain) on
advances payable ..o 460 66 309 (194)
Amortization of property, plant and equipment
allocated to exploration ...........ccceeeeeeeeiiiiiieeene e 10 15 24 28
Amortization of property, plant and equipment
allocated to assets under construction.................... - - - 190
Net effect of amortization of property, plant and
equipment allocated to inventories.............cccccoveee.. (775) 1,461 (745) 1,862
New asset retirement obligations allocated to
property, plant and equipment ............cccooceveeriiieeen. 152 208 289 401
c) Cash flows related to interest
2008 2008
$ $

Interest paid during the period...........ccccceveeeiiiiiiiennennn. 1,166 1,027 2,329 2,265



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S.
dollars)

The company is conducting exploration and production activities on different sites in Burkina Faso, Niger and Guinea. These
sites are managed separately given their different locations and laws.

Revenue — Gold sales...........cccccueee... 34,209 15,654 8,783 - 58,646
Operating eXPENSES ........ccecvvvveeeeenn. 13,096 11,251 4,973 - 29,320
Amortization of property, plant and

eqUIPMENt ..cevieiiiiiiee e 5,873 2,123 1,467 22 9,485
AdMINIStration ..........cccceevvieeeinineeenns 186 392 459 1,664 2,701
Accretion expense of asset

retirement obligation 28 44 25 - 97

Operating income (l0SS) .......cccceeuues 15,026 1,844 1,859 (1,686) 17,043

Three-month
period ended

June 30,

2008

Revenue — Gold sales...........cccce...... 10,597 18,138 16,091 - 44,826

Operating eXpPenses .........ccccuvveeeeeennn. 4,945 11,094 6,543 - 22,582
Amortization of property, plant and

EqUIPMENT ..eeviee i 1,569 2,139 2,168 33 5,909

AdMINIStration ..........cccceevvieeeiniineeens 184 443 198 1,599 2,424

Accretion expense of asset
retirement obligation .................. 21 37 31 - 89

Operating income (loss) ................. 3,878 4,425 7,151 (1,632) 13,822




(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S. dollars)

@ (continued)

The company is conducting exploration and production activities on different sites in Burkina Faso, Niger and Guinea. These
sites are managed separately given their different locations and laws.

Revenue — Gold sales...........cccccueee... 62,675 26,313 19,153 - 108,141

Operating eXPENSES ........ccecvvvveeeeenn. 26,371 19,919 10,545 - 56,835
Amortization of property, plant and

eqUIPMENt ..cevieiiiiiiee e 10,870 3,533 3,229 43 17,675

AdMINIStration ..........cccceevvieeeinineeenns 460 802 995 2,964 5,221

Accretion expense of asset

retirement obligation 56 88 50 - 194

Operating income (l0SS) .......cccceeuues 24,918 1,971 4,334 (3,007) 28,216

Property, plant and equipment.......... 119,875 49,996 29,593 521 199,985

Total aSSetS.....uevieeiiiiiiieeeee e 159,537 70,971 48,986 61,248 340,742

Six-month

period ended

June 30,

2008

Revenue — Gold sales 10,597 32,056 27,713 - 70,366
Operating eXpPenSses .........ccccuvveeeeeennn. 4,945 20,963 13,803 - 39,711
Amortization of property, plant and

(=00 011 0] 1=T | (PR 1,569 3,857 3,808 66 9,300
Administration ..........ccccevvveeeeiiieeenns 184 631 528 3,232 4,575
Accretion expense of asset

retirement obligation ................... 21 74 62 - 157
Operating income (l0sS) ........ccc..... 3,878 6,531 9,512 (3,298) 16,623
Property, plant and equipment........... 119,357 50,825 32,137 474 202,793

Total assets.......cccceeeeeeeeevevviieeeeeeeeeinn, 142,804 73,488 48,383 31,480 296,155



(unaudited, expressed in U.S. dollars except where otherwise indicated — amounts in tables are presented in thousands of U.S.
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On July 22, the Company announced that it has acquired from Etruscan Resources inc. their minority interest in the Samira
Hill mine located in Niger. The Company now holds an 80% interest in the mine with the balance held by the Government of
Niger.

Etruscan's 40% participation in the operating subsidiary, comprised of preferred shares, loans and common shares, was
purchased for $3,000,000 along with a 1.5% net smelter royalty. The royalty comes into effect after which time the mine has
produced 750,000 ounces, calculated as from July 1, 2009.

This transaction will generate a $3,100,000 non-cash gain to the income statement in the third quarter of 2009 while reducing
the advances payable by $6,100,000.








