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SEMAFO inc. 
Consolidated Statements of Cash Flows 
For the three-month periods ended March 31, 2004 and 2003 
 

(unaudited, expressed in U.S. dollars) 

 
 
 

 
  

 

  

Three-month 
period ended 

March 31, 
2004 

$ 
  

Three-month 
period ended 

March 31, 
2003 

$ 
(note 3) 

Cash flows from      
   
Operating activities     
Net loss for the period  3,897,283  (407,414)
Items not affecting cash and cash equivalents     

Unrealized loss on deferred forward contracts  168,160  - 
Amortization of fixed assets  824,153  1,484,917 
Accretion  expense of asset retirement obligations  9,560  4,804 
Accretion of an amount receivable on disposal of investment  in a 

subsidiary   (11,133)  - 
Gain on disposal of investment in a subsidiary  (5,454,057)  - 
Unrealized foreign exchange (gain) or loss   (7,995)  310,722 
Minority interest   (75,209)  (52,603)

     
  (649,238)  1,340,426 

   
Net changes in non-cash working capital items     

Accounts receivable  (211,695)  615,645 
Stocks  (621,364)  (168,364)
Other assets  (256,610)  (10,415)
Accounts payable and accrued liabilities  2,169,277  159,999 

     
  1,079,608  596,865 

    
  430,370  1,937,291 
Financing activities     
Long-term debt  3,800,000  - 
Reimbursement of long-term debt  (5,000,000)  - 
     
  (1,200,000)  - 
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For the three-month periods ended March 31, 2004 and 2003 
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Three-month 
period ended 

March 31, 
2004 

$ 
  

Three-month 
period ended 

March 31, 
2003 

$ 
(note 3) 

Investing activities     
Proceeds on disposal of short-term investments  352,554  37,706 
Additions to mining assets  (7,461,446)  (572,775)
Disposal of interest in a subsidiary (note 6)  300,000  - 
Additions to fixed assets  (1,333,094)  (488,568)
Additions to deferred charges  (5,515)  (19,847)
     
  (8,147,501)  (1,043,484)
     
Change in cash and cash equivalents during the period  (8,917,131)  893,807 

   
Effect of foreign exchange rate changes on cash and  

cash equivalents (64,732) - 
   

Cash and cash equivalents – Beginning of period  17,421,266  6,379,423 
   

Cash and cash equivalents – End of period  8,439,403  7,273,230 
 
 
 
Supplemental schedule of non-cash items 
 

  

Three-month 
period ended 

March 31, 
2004 

$  

Three-month 
period ended 

March 31, 
2003 

$ 
     

Increase in advances payable allocated to mining assets  4,391  3,828 
Unrealized foreign exchange loss allocated to advances payable   (72,727)  310,722 
Amortization of deferred charges allocated to mining assets  31,057  - 
Amortization of fixed assets allocated to stocks  -  93,695 
Amortization of fixed assets allocated to mining assets  1,698  3,865 
 
Supplemental information 
 
     
Interests paid during the period  214,667  214,730 
 















SEMAFO inc. 
Notes to Consolidated Financial Statements 
March 31, 2004 and 2003 
 

(unaudited, expressed in U.S. dollars) 

 (7)

 
10 Asset retirement obligations 

The Company’s operation is governed by a mining convention regulating the protection of the environment. The 
Company conducts its operations in order to protect the public health and the environment. The Company will 
implement progressive measures for rehabilitation work during the operation, closing down and follow-up work 
upon closing of the mine. Hence, the Company accounted for its asset retirement obligations of the mining site 
using costs estimations.  Those estimates are subject to changes following modifications to laws and regulations or 
as new information become available. 
 
The table below presents the evolution of the assets retirement obligations for the periods 
 

 

 

As at 
March 31 

2004 
$ 

  

As at 
December 31, 

2003 
$ 

 
     

Balance - beginning of period  478,023  240,194 
Increase due to accretion expense  9,560  19,216 
New liability  45,820  218,613 

     

Balance - end of period  533,403  478,023 
 
The estimated undiscounted cash flow required to settle the asset retirement obligations is $1,377,636.  Those 
payments are expected during the years 2004 to 2009.  An 8% discount rate was used to evaluate those obligations. 
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