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HIGHLIGHTS  
 
We are pleased to report on your Company’s performance and continuing success for the quarter ending June 30, 2003. 
 
GUINEA 
 
Kiniero Gold Mine 
 
The second quarter saw the continuation of the development of new resources on the Banfara and Gobele-D structures 
on the Jean-Gobele property in Guinea, West Africa.  The new mineralized structure Banfara is located 700 meters 
west of the Jean A pit, the westernmost open cut of Semafo’s on-going Kiniero gold mine operation. 
 
In order to extend the life-of-mine plan at the Kiniero gold mine, which started in April 2002, the focus was put, during 
this quarter, on the research for new sources of ore on known but under-developed targets such as Mankan and Hereko 
where attractive preliminary results were received.  This program is using a dedicated geological team and a budget for 
year 2003 set at US$1 million. 
 
NIGER 
 
Samira Hill Gold Project 
 
The financing for the construction of the Samira Hill project has been finalized in June 2003.  The financing structure 
for the US$ 27 million investment is the following: project loan of US$ 12.5 million from the African Development 
Bank; corporate loans of US$ 12.5 million from Proparco and BMCI; and equity of US$ 2 million. 
 
The Project in Niger is moving forward on schedule and on budget.  Production from the Samira Hill gold mine is on 
target to start during the third quarter of 2004. 
 
BURKINA FASO 
 
Mana/Fobiri/Kona/Bombouela/Massala 
 
The delineation RC drilling program on the Wona gold deposit, started in January, was partially completed in April and 
resumed in early June.  Due to the arrival of an early wet season, work had to be stopped again in July.  Further work is 
now planned to be carried out in October when the weather will allow access to the field. 
 
The original exploration program was supported by a budget of US$ 600,000. This budget has been increased by 
another US$ 600,000 as of May 21, 2003.  This program is designed to better delineate and to increase the gold 
resource of the Wona deposit. 
 
This program will also be used as a base for preparation of an internal feasibility study.  The US$ 600,000 budget 
dedicated to the feasability study has also been increased by an additional US$ 300,000 as of May 21, 2003.  Some 
surveys related to the feasibility study were launched during the quarter mainly in relation with the Environmental 
Impact, the geotechnical and hydrogeological parameters.  Different testing were also carried as the basis for the 
metallurgical design of the process. 
 



To reduce the risk associated with the fluctuations in gold prices, the company entered into fixed forwards gold sales. 
As at June 30, 2003 the Company had gold sales commitments for 134,173 ounces of gold at an average price of 
$292.50 per ounce and 7,775 ounces of gold at an average price of $350.00. This hedging strategy is reducing the risks 
and is allowing the company to take advantage of improvement in gold price. 
 
STRATEGY AND GOALS   
 
In a continued effort to maximize the value for its shareholders, Semafo’s strategy is mainly focused on the 
development of the properties it already possesses.  
 
In accordance with its strategy, Semafo completed the construction of an extension to the Kiniero mine in Guinea. This 
extension, which will allow the increase of the recovery rate, is in operation since June 2003.  
 
Considering a six-month period production of 27,417 ounces of gold, the Company reviewed its production forecast to 
54,000 ounces of gold in 2003.  
 
Semafo finalized the $27 million financing of the Samira Hill Mine in Niger.  The construction of the mine started in 
June 2003.  The construction should be completed during the third quarter of 2004. 
 
Following the target for 2003 on the Mana project in Burkina Faso, some survey related to the feasibility study were 
launched during this quarter.  Different testing were also carried as the basis for the metallurgical design of the process. 
 
 

ACHIEVEMENTS for the quarter ended June 30, 2003 

� Start of the operation of the extension to the Kiniero mine in Guinea 

� Conclusion of the financing of the Samira Hill project. 

� Relaunch of construction of the Samira Hill mine 

� Hedging programme of 300,000 ounces of gold at a 360 per ounce, for the Samira Hill project in Niger 

� Start of Environment Impact Study related to the feasibility study on the Mana property in Burkina Faso

� Start of the geotechnical and hydrogeological parameters study related to the feasibility study on the 
Mana property in Burkina Faso 

 
 

GOALS 2003 

� Producing 54,000 ounces of gold and increasing the mineral reserves at Kiniero, in Guinea 

� Concluding the financing for Samira Hill and resuming construction of the mine in Niger 

� Upgrading of the quality of the mineral resources on the Mana property in Burkina Faso, and preparing 
a feasibility study. 

 



SEMAFO Inc. 
Consolidated Balance Sheets  
(unaudited, expressed in U.S. dollars) 
 

 

 

  

As at June 30 
2003 

$  

As at December 31 
2002 

$ 
     

Assets     
     

Current assets     
Cash and cash equivalents  6,612,893  6,379,423 
Short-term investments   -  37,706 
Accounts receivable  1,740,714  2,077,935 
Stocks (note 3)  2,481,295  2,095,465 
Other current assets  346,936  147,522 
  11,181,838  10,738,051 
     

Fixed Assets (note 4)  19,326,405  21,023,996 
     

Deferred charges  513,823  481,753 
     

Long-term investment  -  1,000,000 
     

Mining assets  39,668,747  38,734,690 
     

Other asset (note 5)  4,172,418  4,172,418 
     

  74,863,231  76,150,908 
Liabilities     
     

Current liabilities     
Accounts payable and accrued liabilities  5,365,549  4,765,470 
  5,365,549  4,765,470 
     

Long-term debt (note 6)  11,000,000  12,000,000 
     

Advances payable   8,140,153  7,395,757 
     
Provision for reclamation and closure costs   289,322  182,595 
     
Minority interest  1,524,137  1,640,165 
     

  26,319,161  25,983,987 
     

     
Shareholders’ Equity     
     

Share capital  76,841,806  76,841,806 
     

Deficit  (28,297,736)  (26,674,885) 
     

  48,544,070  50,166,921 
     

  74,863,231  76,150,908 



SEMAFO Inc. 
Consolidated Statements of Operations and Deficit 
(unaudited, expressed in U.S. dollars) 
 

 

 

 
For the three-month period 

ended June 30 
 For the six-month period 

ended June 30 
 2003  2002  2003  2002 

        
Revenues        
        
Gold sales 4,377,786  3,373,800  9,070,329  3,373,800 
        
        
Expenses        
        
Operating 3,310,029  2,051,362  6,361,985  2,051,362 
Amortization of fixed assets 1,415,569  832,572  2,855,707  844,007 
Administration 375,199  309,214  679,327  608,108 
        
 5,100,797  3,193,148  9,897,019  3,503,477 
        
Operating (loss) gain (723,011)  180,652  (826,690)  (129,677)
        
Interest income (61,192)  (48,608)  (160,295)  (99,574)
Interest on long-term debt 328,500  265,000  673,560  341,205 
Amortization of deferred charges -  -  -  6,035 
Exchange loss  286,786  415,371  398,924  436,872 
        
 (554,094)  (631,763)  (912,189)  (684,538)
        
        
Net loss before minority interest (1,277,105)  (451,111)  (1,738,879)  (814,215)
        
Minority interest in a subsidiary’s net 

loss (63,425)  (122,542)  (116,028)  (189,565)
        
Net loss for the period (1,213,680)  (328,569)  (1,622,851)  (624,650)
        
Deficit – Beginning of period (27,084,056)  (25,895,640)  (26,674,885)  (25,599,559)
        
Deficit – End of period (28,297,736)  (26,224,209)  (28,297,736)  (26,224,209)
        
Net loss per share (0.02)  (0.01)  (0.02)  (0.01) 
        
Net loss per share fully diluted  (0.02)  (0.01)  (0.02)  (0.01) 



SEMAFO Inc. 
Consolidated Statements of Cash Flows 
(unaudited, expressed in U.S. dollars) 
 

 
 
 

 
  

 

 
For the three-month period 

ended June 30 
 For the six-month period 

ended June 30 
 2003  2002  2003  2002 

        

Cash flows from      
       

Operating activities      
Net loss for the period (1,213,680)  (328,569)  (1,622,851)  (624,650)
Items not affecting cash and cash 

equivalents        
Minority interest  (63,425)  (122,542)  (116,028)  (189,565)
Amortization of deferred charges -  -  -  6,035 
Amortization of fixed assets 1,415,569  832,572  2,855,707  844,007 
Unrealized exchange loss 425,898  332,336  736,620  309,856 
        

        

 564,362  713,797  1,853,448  345,683 
        

Net changes in non-cash working capital 
items        
Accounts receivable (278,424)  (3,819,759)  337,221  (4,039,200)
Stocks (271,466)  (930,431)  (385,830)  (1,106,546)
Other current assets (188,999)  (364)  (199,414)  14,803 
Accounts payable and accrued 

liabilities 440,080  1,046,448  600,079  3,367,037 
        

 (244,809)  (3,704,106)  352,056  (1,763,906)
        

 319,553  (2,990,309)  2,205,504  (1,418,223)
        

        
Financing activities        
Long-term debt (1,000,000)  -  (1,000,000)  216,864 
        

 (1,000,000)  -  (1,000,000)  216,864 
        

Investing activities        
Proceeds on disposal of short-term 

investments -  619,773  37,706  620,737 
Disposal (acquisition) of a long-term 

investment 1,000,000  -  1,000,000  (1,000,000)
Additions to deferred charges (12,223)  (71,234)  (32,070)  (270,475)
Additions to fixed assets (676,368)  (10,468)  (1,164,936)  (12,030)
Additions to mining assets (346,686)  (1,117,990)  (919,461)  (5,420,277)
Provision for reclamation and closure costs 55,387  39,647  106,727  39,647 
        

 20,110  (540,272)  (972,034)  (6,042,398)
        

Change in cash and cash equivalents 
during the period (660,337)  (3,530,581)  233,470  (7,243,757)
        

Cash and cash equivalents – 
Beginning of period 7,273,230  6,303,073  6,379,423  10,016,249 
        

Cash and cash equivalents – End of 
period 6,612,893  2,772,492  6,612,893  2,772,492 




